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Week 2 Discussion 2: Barriers to Successful Entrepreneurship in Emerging Economies
Entrepreneurship is a key growth and development promoter in many economies. Emerging economies have proved to be the major beneficiaries of innovative entrepreneurship considering the capitalism trends from 1980 (Roper, 2013). Although such ventures are helpful, different nations find it difficult to effectively implement their entrepreneurial plans. The failures to achieve set objectives are attributed to factors ranging from necessary support, institutional changes and regulations, among other several reasons (Williams & Vorley, 2015). These cases are common in emerging economies and would hamper the existing investment spirits. This paper seeks to discuss some of these various hitches that derail or stop investment ideas in emerging economies.
The existence of strict business policies discourages entrepreneurship. Countries that impose legislative measures such as the tedious process of obtaining permission and high taxation system discourage both foreign and internal investors from starting businesses. Botswana, for instance, indicates sluggish economic growth due to lower employment opportunities generated from its fewer established enterprises. The entrepreneurial entities have not sprout because the government offers little support to permit issuances, cross-border trades, and protection of investors (Roper, 2013). These are the missing ingredients towards realizing a business-oriented society that creates opportunities for growth and sustainability. Consequently, Botswana misses the chances to establish an entrepreneurial culture that is characterized by continuity because of strict policies that hinder easy acquiring of permits for entrepreneurs.
Institutional changes retard the rates of innovation and entrepreneurship. An economic crisis like the one that hit Greece in the year 2008 may restructure existing orders and practices, thereby creating new norms that do not reinforce entrepreneurship (Williams & Vorley, 2015). The Greek government responded to the crisis by instituting regulations and directives that did not conform to the requirements and desires of entrepreneurs and this made them shy away from continuing with their activities. When the investors are unable to borrow money due to higher interest, they lose their entrepreneurial potential and they may end up aborting the ideas (Roper, 2013). Thus, organizational changes that bring financial constraints inhibit entrepreneurial culture to the disadvantage of the industry and the whole economy in emerging economies.
Inadequate government assistance affects entrepreneurship and innovation in emerging economies. Emerging economies lack the tendency to uplift businesses through entrepreneurial courses offered in learning institutions that can equip the student with the necessary skills that would inspire them to be great actors in the field of entrepreneurship (Doran et al., 2018). Moreover, the governments cannot effectively brace the upcoming generations and willing individuals by eliminating barriers that mark the decline and low entrepreneurial activities in such economies. Roper (2013) opines that several Caribbean, Asian and Sub-Saharan nations show poor rankings in the world in terms of entrepreneurial ventures due to the little initiatives from their respective governments in backing entrepreneurship. This is a great barrier to realizing robust entrepreneurship in most emerging economies.
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